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Highlights

e The focus on climate solutions was born out of the
conviction that companies providing products and
services with environmental benefits and attractive
payback times would also be able to generate
attractive shareholder returns over time!

¢ Our longer-term belief in the attractiveness of the Climate
and Environment opportunity set remains high as we
continue to see emerging technologies entering, solving
the issues of tomorrow

¢ Passionate, experienced, stable (15+ years) portfolio
management team, and pioneer in climate investing
supported by NAM Responsible Investment Team and
a dedicated impact analyst

Asset Management at Nordea

As an active investment manager, Nordea Asset Management
manages asset classes across the full investment spectrum and
aims to serve its clients in every market condition. Nordea's suc-
cess is based on a sustainable and distinctive multi-boutique
approach that combines the expertise of specialized internal
boutiques with exclusive external competences allowing us to
deliver alpha in a stable way for the benefit of our clients. Fur-
thermore, we've put a lot of emphasis on launching outcome
— as opposed to benchmark — oriented investment solutions
whose basis, “stability investment philosophy”, is designed to
meet clients’ risk appetite and needs.

The Nordea 1 — Global Climate and Environment Fund has
been managed internally by Nordea's Fundamental Equity
team since its launch in 2008. The investment team, based in
Copenhagen, uses a bottom-up investment process to identify
and analyse companies that are mispriced in respect to their
ability to generate future cash flows.

Climate Change: an investment opportunity

For years, investors have held the conviction that in order to
invest in companies exposed to climate and environment, one
would have to sacrifice returns. However, selecting ‘green’
companies or avoiding carbon-intensive stocks in your portfolio
are not the only options.
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Nordea's distinct approach has proven to be effective. Every
company added to the portfolio needs to show a good sustain-
ability profile contributing positively to the fund’s objective,
while integrating ESG factors in the fundamental valuation.
the team focuses on selecting companies that use their talent
and innovation to identify solutions to climate and environmen-
tal challenges. Hence, these companies benefit from a strong
growth in demand.

As such, climate change represents an attractive investment
opportunity, which is accelerated by a number of drivers.
There is a push from society and consumers who ask compa-
nies to be more ‘responsible’, as well as a push from politicians,
who feel the urge to develop better environmental policies.
However, in our opinion, the biggest push is the economic
incentive that comes from adopting these technologies.

“It simply makes economic sense,” says Thomas Serensen, one
of the two co-portfolio managers. “If companies can buy a new
product that allows them to cut the energy bill and reduce the
cost of material used in the production phase, and if all of this
comes with a very short pay-back period, it is a no brainer.” Saving
energy and material will have a direct impact both on the com-
pany's balance sheet and the company'’s sustainability impact.

Any investment decision in the sub-funds should be made on the basis of the current prospectus and the Key Information Document (KID) or the

Key Investor Information Document (KIID) for UK investors.



Following this approach, the Nordea 1 — Global Climate and
Environment Fund (BP-EUR) has delivered consistent returns
for several periods compared to its peers, represented by the
Morningstar category Equity Sector Ecology?

Performance over 10 years>*

Discrete Year Fund (BP-EUR) Fund (BI-EUR) Benchmark*
2023 6.44% 737% 19.55%
2022 -15.42% -14.69% -1313%
2021 33.56% 34.70% 31.96%
2020 19.79% 20.83% 6.09%
2019 38.06% 3919% 30.23%
2018 -1333% -12.69% -4.37%
2017 15.38% 16.31% 752%
2016 16.36% 17.22% 11.04%
2015 1.44% 12.33% 10.55%
2014 10.34% 10.96% 19.20%
2013 24.73% 25.60% 2119%

Performance Relative to Peer group*

Performance of the Nordea 1 — Global Climate and
Environment Fund vs. its peer group
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M Nordea 1 - Global Climate and Environment Fund (BI-EUR) M EAA Fund Sector Equity Ecology

The investment approach

The Nordea 1 — Global Climate and Environment Fund was
launched as a fundamental bottom-up investment process in
2008. The focus on climate solutions was born out of the convic-
tion that companies providing products and services with envi-
ronmental benefits and attractive payback times would also be
able to generate attractive shareholder returns over time®. The
investment philosophy is based on the following beliefs:

¢ Solution approach — we think that market based solution
can contribute to the transition to a low carbon economy
and identify companies providing them at scale

¢« Fundamental — we believe free cash flows ultimately drive
shareholder value

« Disciplined — we believe our investment process can pro-
duce consistent results and reduce the risk of unintended
biases

e Long-term sustainability — we take a long-term view on
ESG performance and believe in the role of active owner-
ship to enhance it over time

“Our fundamental, bottom up investment process aims to iden-
tify a portfolio of high conviction ideas (40 — 60 undervalued
stocks) that derive significant future cash flows from their
innovative climate solutions,” says Thomas Serensen. The fund
focuses on global equities, typically with a mid-cap, growth
bias, that derive significant future cash flows from businesses
contributing to solutions to climate change.

The strategy has three themes, and fifteen subthemes, created
from qualitative research intended to identify global environ-
mental challenges that the market economy can address. We
address the drivers underlying the energy and environmental
transition by investing in climate change mitigation and adap-
tation (Alternative Energy), biodiversity management and

Climate & Environment investment universe

Resource Efficiency
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solutions based on nature (Environment Protection), and sus-
tainable and responsible use of resources (Resource Efficiency).

* Resource Efficiency: we identify companies whose prod-
ucts and services help optimising the existing resource base
and improving resource use efficiency. We believe this area
is the most economically sensible to achieve lower emissions
and reduce energy consumption. It is often not the most vis-
ible area in the universe but one of the most diverse and
interesting which spans from smart farming via advanced
navigation systems to energy efficient cooking and process
equipment, to energy efficient lighting and building material
applications

e Environment Protection: we are incorporating companies
with strong offerings to reduce, eliminate or avoid pollu-
tion and other forms of environmental degradation. This
area is often driven by environmental regulation and risk
management considerations, as well as consumers that
demand more sustainable products and services. Prevent-
ing potential future costs of negative externalities is as
important as dealing with existing issues of the past

e Alternative Energy: we capture companies that typically
focus on innovations to generate cleaner energy supply.
The world is still very much dependent on conventional
energy sources and growth comes at the expense of neg-
ative externalities for the environment and societies. The
global share of primary energy from renewable sources is
still very low, but emission-free renewables like solar and
wind have shown their economic feasibility and further
improvements will lead to higher adoption. Our research
leads us to believe that electricity will in the long run
become the primary form of energy used for consumption
and the age of oil and coal will come to an end

A proprietary investment universe is key

The fund invests in its proprietary climate and environment
investment universe, which has no equivalent in terms of bench-
mark. Although we have a different investment universe, as part
of our risk management framework, we monitor the risk versus
global equity markets to avoid cluster / factor risks which can
otherwise easily occur when managing thematic strategies.

The multifaceted problems that societies around the world are
facing today and tomorrow, cannot be solved with one-size-
fits-all-approaches. Rather, we need to adopt the existing best
of breed solutions as quickly as possible, and more importantly
develop a gazillion of new solutions to ensure our basis of exist-
ence here on Earth. We are aiming to find undiscovered global
leaders in niche segments that are continuously evolving and
expanding our proprietary investment universe and we believe
this trend to endure for decades as there is no end in sight when
it comes to new environmental innovations, industrial scaling
of proven technologies, and broadening global adoption. By
marrying our thematic-oriented idea generation — that creates
a wide and diverse opportunity set — with our fundamental
stock-picking approach, we aim to offer an investment solution
that embraces opportunities and “walks the talk” by allocating
capital into solution providers that can make a real difference.

Investment process and portfolio
management

The strategy follows a structured, disciplined and repeatable
investment process that combines forward-looking thematic
research with fundamental stock selection and a distinct risk
management framework.

Our investment philosophy and process are designed around
our core skill set: finding mispriced climate and environment
solution providers. We call this the “Expectations Gap” which
can arise from inefficiencies like:

¢ Underestimating future growth from Climate and Environ-
ment opportunities

¢ Failure to correctly value structural impact from regulations

e Underestimating technology change as a risk or opportu-
nity for a company

¢ Failure to incorporate ESG/Sustainability aspects in the
investment analysis

e Fading returns on capital too quickly

Hence, selecting the right stocks and constructing a robust
portfolio are key components.

In the portfolio construction process, the portfolio management
team constantly quantifies the relationship between upside and
risk of each existing and potential investment. Portfolio weights
are enhanced towards high conviction names, sell-discipline is
enforced and risk management tools are utilised to create the
optimal portfolio.

Engagement and Impact Assessment

Being a key part of the investment process, engagement means
having a constructive and active dialogue with the companies
we invest in or that we are considering for investment. Such
dialogue enables us to understand how a company is thinking
about and addressing ESG risks or opportunities that are rele-
vant for its business.

The investment team and RI Team build together an engage-
ment roadmap, where they identify the most relevant and
material ESG topics for each company as well as their impacts.
While the RI Team typically takes the lead in engagement
activities, our portfolio managers often participate as well. We
see engagement as a way to preserve and enhance long-term
shareholder value, as well as a great opportunity to create a
positive impact for the broader society.

In addition, as we intend to invest with positive impact, we
are committed to assess, monitor and report the environmen-
tal and social (E&S) performance of underlying investments.
Therefore, we have developed an Impact Framework to inte-
grate the E&S positive and negative impacts of the company
within the investment process.



As we focus on the extent to which the investee company’s busi-
ness model contributes to intentionally and sustainability, the
primary metric is activity-based. Here, we estimate how much
of the company's revenue derives from activities contributing
to the achievement of one of the 17 UN SDGs. We break down
company’s revenues by activity, and map the activities against
the SDGs and EU Taxonomy. Our minimum revenue threshold
is 20% in order to comply with NAM definition of a sustainable
investment in the context of the SFDR Article 9 classification,
but we aim at maximizing sustainable contribution.

We are using four different data sources:

1. Company self-reported data from corporate annual report-
ing, investor presentations, and CDP Climate Change,
Water and Forests questionnaires

2. Upright UN SDG contribution data: third party data pro-
vider Upright's Al-powered data engine provides them
with the alignment of a company’s products and services
with the 17 UN SDGs

3. ISS SDG Solutions Assessment. This approach ensures
that the type of activity is linked to the company’s business
model, in alignment with the approach taken by the EU
Taxonomy

4. Clarity.ai Taxonomy data. In last resort, they use aligned
revenues as a proxy for the company’s contribution to a
relevant environmental SDG

To complement revenue alignment, we carry out a sustainability
analysis beyond compliance with the “Do No Significant Harm”
and “Good Governance” criteria required by NAM definition of
a sustainable investment in the context of the SFDR Article 9
classification. This sustainability analysis captures environmen-
tal and social operational performance metrics, but also one or
two measures of impact performance. Those are company spe-
cific and mostly sourced from corporate reports, or sometimes
sourced from expert calls or external reports. Example metrics
could be the number of small and medium-sized enterprises
(SMEs) clients for a productivity software provider, the volume
of certified product produced for a food ingredients distributor,
or the total greenhouse gas emissions avoided for an industrial
gas manufacturer.

Distinct product characteristics

We believe we have the specialist expertise and experience to
successfully implement our philosophy into a disciplined, con-
sistent and repeatable investment process based on:

e Passionate, experienced, stable (15+ years) portfolio man-
agement team, and pioneer in climate investing

e Distinct approach focused solely on the climate and envi-
ronmental solutions segment that aims to generate posi-
tive impacts for society

¢ High return potential through a broad proprietary invest-
ment universe in an attractive global mid- and large-cap
growth segment®

e Structured and disciplined investment process focused
on long-term investing, based on bottom-up fundamental
analysis and proprietary modeling

¢ Aim to generate alpha through fundamental and ESG
analysis, while including engagement opportunities with
portfolio companies

¢ Strong emphasis on portfolio construction and risk man-
agement

e Supported by a strong global research platform with a
diverse international team

Nordea 1 — Global Climate and Environment Fund

Fund manager Fundamental Equities Team

Fund domicile Luxembourg

ISIN codes* LU0348926287 (BP-EUR)

LU0348927095 (BI-EUR)’

Annual management fees 1.50% p.a. (BP-EUR)

0.75% p.a. (BI-EUR)’

Base currency EUR
Reference index® MSCI World Index (Net Return)®
Launch date 13.03.2008

To find out more, visit our local microsite:
nordea.lu/YourClimateExpert
nordea.co.uk/YourClimateExpert
nordea.ch/YourClimateExpert



http://www.nordea.lu/YourClimateExpert
http://www.nordea.co.uk/YourClimateExpert
http://www.nordea.ch/YourClimateExpert
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Lower risk Higher risk

Risks

The summary risk indicator is a guide to the level of risk of this product compared to other products.
For more information on risks the fund is exposed to, please refer to the section "Risk Descriptions" of the prospectus.
Other risks materially relevant to the PRIIP not included in the summary risk indicator:

Depositary receipt risk: Depositary receipts (certificates that represent securities held on deposit by financial institutions) carry illiquid
securities and counterparty risks.

Derivatives risk: Small movements in the value of an underlying asset can create large changes in the value of a derivative, making derivatives
highly volatile in general, and exposing the fund to potential losses significantly greater than the cost of the derivative.

Emerging and frontier markets risk: Emerging and frontier markets are less established, and more volatile, than developed markets. They
involve higher risks, particularly market, credit, legal and currency risks, and are more likely to experience risks that, in developed markets, are
associated with unusual market conditions, such as liquidity and counterparty risks.

Securities handling risk: Some countries may restrict securities ownership by outsiders or may have less regulated custody practices.
Taxation risk: A country could change its tax laws or treaties in ways that affect the fund or shareholders.

For UK investors, please refer to the SRRI and risks as per the Key Investor Information Document (KIID) and Prospectus, which are
available on nordea.co.uk.

Investment policy SFDR classification
The fund mainly invests in equities of companies from anywhere in The fund has been classified as an article 9 fund under SFDR. The
the world. Specifically, the fund invests at least 75% of total assets fund has sustainable investment as its objective.

in equities and equity-related securities. The fund will be exposed
(through investments or cash) to other currencies than the base
currency. The fund is actively managed.

For more information on sustainability-related aspects of the
fund, please visit:
nordea.lu/SustainabilityRelatedDisclosures
nordea.ch/SustainabilityRelatedDisclosures
nordea.co.uk/SustainabilityRelatedDisclosures



http://nordea.co.uk
http://nordea.co.uk/SustainabilityRelatedDisclosures

Nordea Asset Management is the functional name of the asset management business conducted by the legal entities Nordea Investment Funds
S.A. and Nordea Investment Management AB and their branches and subsidiaries. The funds mentioned are part of Nordea 1, SICAV, an open-end-
ed Luxembourg-based investment company. The prospectus, the Key Information Document (KID) and the Key Investor Information Document
(KIID) for UK investors, and the annual and semi-annual reports are available electronically or in hard copy in English and in the local language
of the market where the mentioned SICAV is authorised for distribution, without charge upon request from the management company Nordea
Investment Funds S.A., 562, rue de Neudorf, P.O. Box 782, L-2017 Luxembourg, from the local representatives or information agents, or from our
distributors as well as on www.nordea.lu. This material is intended to provide the reader with information on Nordea Asset Management specific
capabilities, general market activity or industry trends and is not intended to be relied upon as a forecast or research. This material, or any views
or opinions expressed herein, does not amount to an investment advice nor does it constitute a recommendation to buy, sell or invest in any finan-
cial product, investment structure or instrument, to enter into or unwind any transaction or to participate in any particular trading strategy. Unless
otherwise stated, all views expressed are those Nordea Asset Management. Views and opinions reflect the current economic market conditions,
and are subject to change. While the information herein is considered to be correct, no representation or warranty can be given on the ultimate
accuracy or completeness of such information. Prospective investors or counterparties should discuss with their professional tax, legal, accounting
and other adviser(s) with regards to the potential effect of any investment that they may enter into, including the possible risks and benefits of
such investment, and independently evaluate the tax implications, suitability and appropriateness of such potential investments. Please note that
all funds and share classes might not be available in your country of jurisdiction. All investments involve risks; losses may be made. For details on
risks associated with these funds, please refer to the prospectus and the relevant KID or KIID. The investments promoted concern the acquisition
of units or shares in a fund, not in any given underlying asset such as shares of a company, as these are only the underlying assets owned by the
fund. Published by Nordea Investment Funds S.A. Nordea Investment Management AB and Nordea Investment Funds S.A. are licensed and super-
vised by the Financial Supervisory Authority in Sweden and Luxembourg respectively. A summary of investor rights is available in English through
the following link: https://www.nordea.lu/documents/summary-of-investors-rights/SOIR_eng INT.pdf/. Nordea Investment Funds S.A. may decide
to terminate the arrangements made for the marketing of its funds in any respective EU-country of distribution in accordance with Article 93a of
Directive 2009/65/EC. This material may not be reproduced or circulated without prior permission. © Nordea Asset Management. The Nordea 1,
SICAV is registered in Norway, Finland, Latvia, Lithuania, Estonia and the below listed countries. In Austria: The Facility Agent is Erste Bank der
oOsterreichischen Sparkassen AG, Am Belvedere 1, 1100 Vienna, Austria. In Belgium: Financial Service Agent responsibilities have been assumed
by Nordea Investment Funds S.A. In Denmark: The Representative Agent is Nordea Danmark, Filial af Nordea Bank Abp, Finland, Grenjordsvej 10,
Postbox 850 0900 Copenhagen C, Denmark. In France: With the authorisation of the AMF the shares of the-funds of Nordea 1, SICAV may be dis-
tributed in France. Centralising Correspondent in France is CACEIS Bank, located at 89-91 rue Gabriel Peri, 92120 Montrouge, France. In Germany:
Investments in equity and debt instruments issued by banks could bear the risk of being subject to the bail-in mechanism (meaning that equity and
debt instruments could be written down in order to ensure that most unsecured creditors of an institution bear appropriate losses) as foreseen in
EU Directive 2014/59/EU. In Italy: The updated list of distribution Agents in Italy, grouped by homogenous category, is available from the distrib-
utors themselves or from the Paying Agents: State Street Bank International GmbH - Succursale Italia, Allfunds Bank S.A.U —Succursale di Milano,
Société Générale Securities Services S.p.A., Banca Sella Holding S.p.A, Banca Monte dei Paschi di Siena S.p.A, CACEIS Bank S.A,, Italian Branch and
on the website www.nordea.it. In Ireland: The Facilities Agent is Maples Fund Services (Ireland) Limited, 32 Molesworth Street, D02 Y512 Dublin 2,
Ireland. In the Netherlands: The Nordea 1, SICAV is registered in the Netherlands in the register kept by the AFM, and as such is allowed to offer its
shares in the Netherlands. The AFM register can be consulted via www.afm.nl/register. In Portugal: The Paying Agent in Portugal is BEST - Banco
Electronico de Servico Total, S.A., duly incorporated under the laws of Portugal and registered with the CMVM as a financial intermediary. In Spain:
The Nordea 1, SICAV is duly registered in the CNMV official registry of foreign collective investment institutions (entry no. 340) as authorised to be
marketed to the public in Spain. Any investment must be made through the authorised distributors and on the basis of the information contained in
the mandatory documentation that must be received from the SICAV's authorised distributor prior to any subscription. The Representative Agent is
Allfunds Bank S.A.U., C/ de los Padres Dominicos, 7, 28050, Madrid, Spain. A complete list of the authorised distributors is available in the CNMV's
webpage (www.cnmv.es). In Sweden: The Paying Agent is Nordea Bank Abp, Swedish Branch, Smalandsgatan 17, 105 71 Stockholm, Sweden. In
Switzerland: For qualified investors only, as defined by Article 10 of the Federal Act on Collective Investment Schemes (CISA). The Representa-
tive and Paying Agent is BNP Paribas, Paris, Zurich branch, Selnaustrasse 16, 8002 Zurich, Switzerland. Published by Nordea Asset Management
Schweiz GmbH, which is registered under the number CHE-218.498.072 and authorised in Switzerland by FINMA. In the United Kingdom: The
Facilities Agent is FE Fundinfo (UK) Limited 3rd Floor, Hollywood House, Church Street East, Woking GU21 6HJ, United Kingdom. Published by
Nordea Asset Management UK Limited, a private limited company incorporated in England and Wales with registered number 11297178; which is
authorised and regulated by the Financial Conduct Authority. Registered office at 5 Aldermanbury Square, London, United Kingdom, EC2V 7AZ.
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